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FAIR Foundation to Hold Annual Industry Conference 
May 24 in St. Petersburg
In collaboration with the Institute for Strategic 
Policy Solutions, St. Petersburg College, the 
FAIR foundation will host a conference titled, 
“Insuring Uninsured Risk: Flood, Sea Level Rise 
and Natural Catastrophes,” on Wednesday, May 
24, 2017, at the Vinoy St. Petersburg Resort & Golf 
Club, in St. Petersburg, Florida. 

Agenda topics include:

 � Impact of Uninsured Flood Risk 
 � Reinsuring Private Flood Risk 

 � Rating Private Flood Risk 
 � Writing Private Flood Coverage 
 � Economic Impact of Flood & Sea Level Rise 

on Florida’s Real Estate Market 
 � Economics of Mitigation: Wind, Flood & 

Sea Level Rise 
 � Funding Mitigation
 � Educating and Engaging Consumers: 

Impact, Risk, Mitigation and Insurance

NOAA Issues Update on National Hurricane 
Center Products and Services for 2017
The National Oceanic and Atmospheric 
Administration (NOAA) is featuring an article 
in its Top News of the Day section in which it 
highlights new or recent changes to its National 
Hurricane Center (NHC) products and services 
for 2017. Below are highlights of changes detailed 
in the article.

1.  Storm Surge Watch/Warning becomes 
operational. Beginning with the 2017 
hurricane season, the National Weather 
Service (NWS) will issue storm surge watches 
and warnings to highlight areas along the 
Gulf and Atlantic coasts of the continental 
United States that have a significant risk of 
life-threatening inundation from a tropical 
cyclone, subtropical cyclone, post-tropical 
cyclone, or (pending final NWS approval) a 
potential tropical cyclone. 

Having separate 
warnings for these two hazards will save 
lives by better identifying the specific tropical 
cyclone hazards communities face, and by 
enhancing public response to instructions from 
local officials.

The storm surge watch/warning areas are 
determined by a collaborative process between 
the NHC and local NWS Weather Forecast 
Offices (WFOs). The primary objective 
guidance will be P-Surge, an ensemble-
based probabilistic system driven by the Sea, 
Lake and Overland Surges from Hurricanes 
(SLOSH) model, the latest NHC official 
tropical cyclone forecast, and the typical 
historical errors associated with NHC 
forecasts. Forecaster confidence, continuity 
from advisory to advisory, and other subjective 
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Our April edition is packed with a wide 
variety of timely industry information. 
First, with hurricane season only a couple 
of months away, now is a good time to take 
a look at the new products and services 
NOAA is implementing this year.

Next, we have details on the FAIR annual 
conference taking place on May 24 in 
St. Petersburg in which the association 
addresses uninsured flood risk. We also 
have information on the 2017 Insurance 
Summit slated for May 22-26 in Kansas 
City, Missouri. Florida OIR Commissioner 
David Altmaier is a scheduled speaker at 
this year’s Insurance Summit.

Also in this month’s lineup, we are 
reviewing the role of the Florida Insurance 
Guaranty Association (FIGA) when an 
insurance company enters receivership. 

Finally, we have information on NAPIA’S 
Paul Cordish Writing Award that 
encourages legal research in the field of 
public adjusting among law students.  

Thank you for your continued support,

NAPIA’S Paul Cordish Writing Award Provides 
Professional Resource for Public Insurance 
Adjusting Industry 
Most Recent Winner Addresses Costs of UPPA
For more than a decade, NAPIA has 
sponsored the Paul Cordish Writing 
Award through the Paul Cordish 
Memorial Foundation. The foundation 
was established in 2006 in honor of the 
late Paul Cordish who served as NAPIA 
executive director and counsel and 
Maryland state legislator. The goal of 
the scholarship award is to foster legal 
research in the field of insurance adjusting 
by acknowledging law students who 
produce relevant papers on legal, ethical 
and regulatory matters related to the 
public insurance adjusting profession.

The University of Maryland School of 
Law students compete in the contest 
each year. A 2016 Paul Cordish Writing 
Award was presented to Robert C. Baker 
III for his paper titled, ”The Costs of the 
Unlicensed Practice of Public Adjusting: 
A Legal and Economic Analysis.”   

The 2017 contest participants have been 
given the opportunity to research and 
write papers on the following topics:

1. What is the reasonable requirement 
for an insured to recover under the 
increased cost of construction for 
the application of law and ordinance 
coverage? 

2. Overview of current case law on 
anti-concurrent causation vs. efficient 
proximate cause. 

3. How do the terms of noninsurance 
contract (financial contractual 
obligations) affect adjustment 
of insurance claims (property 
management fees, management 
company project fees)?

4. In certain cases are consultant 
fees, including public adjuster fees, 
reimbursable under extra expense? 

5. What, if any, impact will the NAIC 
Model Anti-Fraud Bill have on the 
public adjusting profession?

According to a recent NAPIA publication, 
papers will be reviewed initially by law 
school faculty to determine which qualify 
for further consideration. Qualifiers will be 
graded by a panel of practicing first party 
property insurance experts to determine 
scholarship winners for prizes of $7,500 
(1st place), $1,500 (2nd place) and $1,000 
(3rd place). 

Recipients of the Paul Cordish Writing 
Award are announced in May and 
recognized during the NAPIA Annual 
Meeting in June.   

For more information on the Paul Cordish 
Writing Award, and to view winning papers, 
visit www.napia.com/pcwapapers.  ³
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FIGA Website Provides Comprehensive Information on How the 
Organization Serves Florida Policyholders 
For more than four decades, the Florida 
Insurance Guaranty Association 
(FIGA) has served as a safety net for 
Florida policyholders. With the recent 
announcement of CastlePoint National 
Insurance Company being ordered into 
receivership effective April 1, 2017, now is 
a good time to review how FIGA serves 
Florida consumers. 

Created by the Florida Legislature in 1970, 
FIGA is part of a non-profit, state-based, 
statutorily-created system that pays certain 
outstanding claims of insolvent insurance 
companies. By paying these claims, 
guaranty associations protect policyholders 
and claimants.

Below is more information on FIGA from 
the association’s comprehensive FAQ 
section on its website.

What is the role of the 
guaranty associations?
Guaranty associations ease the burden 
on policyholders and claimants of the 
insolvent insurer by immediately stepping 
in to assume responsibility for most 
policy claims following liquidation. The 
coverage guaranty associations provide is 
determined by the insurance policy or state 
law; they do not offer a “replacement policy.”

By virtue of the authority given to the 
guaranty associations by state law, 
they are able to provide two important 
benefits: prompt payment of covered 

claims and payment of the full value of 
covered claims up to the limits set by the 
policy or state law.

How prevalent are 
insurance insolvencies?
The potential failure of insurance 
companies, like the potential failure of 
all businesses, is an unfortunate, but 
inevitable, part of doing business in a 
free-market system.  Since inception 
of the property and casualty guaranty 
association system, there have been about 
600 insolvencies. In all, the system has 
paid out about $24.2 billion.

Does FIGA pay all claims of 
an insolvent insurer?
No. FIGA is designed as a safety net 
to pay certain claims arising out 
of policies issued by licensed 
insurance companies. FIGA 
does not pay non-policy claims 
or claims of self-insured groups, 
or other entities that are exempt 
from participation in the guaranty 
association system.

FIGA coverage is limited to 
licensed insurers (the members 
of the guaranty associations that, 
in turn, pay insolvency-related 
assessments.) When a licensed 
insurance company becomes 
insolvent, the FIGA pays eligible 
claims; but a company does not 

have guaranty association coverage if it 
is writing non-admitted or unlicensed 
products, such as surplus lines or is a 
self-insurer covered in the non-admitted 
market.

These limits on guaranty association 
coverage are necessary to balance the 
need to provide a safety net to those who 
would be most harmed by the insolvency 
of their insurance company and keep the 
burden of providing the safety net at an 
acceptable level.

A list of insolvent insurance companies can 
be found on the FIGA website along with 
additional association information such as 
annual reports. 

Visit the FIGA website at www.figafacts.
com.  ³

2017 Insurance Summit Slated for May 22-26 in Kansas City, Missouri
The National Association of Insurance Commissioners (NAIC) 
and the National Insurance Producer Registry (NIPR) are 
combining resources to host the 2017 Insurance Summit taking 
place May 22-26 in Kansas City, Missouri. 

With a focus on disruptive innovations and InsurTech topics, the 
comprehensive conference is bringing together a wide spectrum 
of insurance and regulatory disciplines including Innovative 
Technology, Producer Licensing, Financial Regulation, Market 
Regulation, Communications and the Center for Insurance and 
Policy and Research.

Florida Office of Insurance Regulation Commissioner David 
Altmaier is a scheduled speaker at the event. Altmaier will discuss 
the progress of the Group Capital Calculation (E) Working Group 
as it develops a group capital calculation as an additional regulatory 
analysis tool. The presentation will describe the key decisions made 
to date, as well as the general timeline for implementation. 

A full conference agenda is now available online. For more 
conference information, and to register, visit www.naic.org/
insurance_summit/about.htm.   ³
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factors will also help determine the 
areas placed under a watch or warning.

2.  Issuance of Watches, Warnings, and 
Advisories for Potential Tropical 
Cyclones. Pending final NWS 
approval, NHC will in 2017 have the 
option to issue advisories, watches, and 
warnings for disturbances that are not 
yet a tropical cyclone, but which pose 
the threat of bringing tropical storm or 
hurricane conditions to land areas within 
48 hours. Under previous longstanding 
NWS policy, it has not been permitted to 
issue a hurricane or tropical storm watch 
or warning until after a tropical cyclone 
had formed.

3.  Experimental Time of Arrival 
of Tropical-Storm-Force Winds 
Graphic. To provide guidance on 
when users should consider having 

their preparations completed before a 
storm, NHC will begin issuing in 2017 
experimental Time of Arrival of Tropical-
Storm-Force Winds graphics. These 
graphics will be driven by the same Monte 
Carlo wind speed probability model that 
is currently used to determine the risk of 
tropical-storm- and hurricane-force winds 
at individual locations – a model in which 
1,000 plausible scenarios are constructed 
using the official NHC tropical cyclone 
forecast and its historical errors.

4.  Update to tropical cyclone advisory 
graphical products. The NHC has 
updated the look of its tropical cyclone 
advisory graphics. The suite now has 
a consistent look across the various 
graphics, with cleaner fonts and softer 
colors. One significant enhancement 
is the addition of the current extent 

of hurricane- and tropical-storm-force 
winds to the cone graphic, which will 
help illustrate that hazardous conditions 
can occur well outside of the track 
forecast cone. In addition, a set of radio 
buttons will allow users to toggle on and 
off various elements of the cone graphic.

5.  Changes to the National TCV. 
Beginning this year, the National TCV 
will also contain information on inland 
tropical cyclone wind watches and 
warnings, as well as on the new storm 
surge watches and warnings.

Other article highlight include links to a 
storm name pronunciation guide, Facebook 
page and Twitter accounts. 

To view the document in its entirety, visit 
http://www.nhc.noaa.gov.  ³

The FAIR Foundation is a 501(c) 3 
organization created to provide academic 
research and support to consumers and 
insurance stakeholders on insurance 
issues. The foundation’s mission consists 
of education, resiliency through mitigation 
and insuring uninsured risk. Here is a look 
at each as found on the FAIR website.

Education: Florida is a fast growing 
regional center for insurance companies 
specializing in catastrophic risk. Their 
success relies on an educated work 
force for their future staffing needs. The 
Foundation will work with Florida 
universities to establish at least two 
undergraduate/graduate programs in 

Risk Management and Insurance to 
provide the talent this industry will need 
to prosper.

Resiliency through Mitigation: 
Affordable insurance can only result from 
reduced risk. The Foundation will work 
through public and private programs to 
harden homes and businesses against 
wind and flood risk and increase energy 
efficiency with particular emphasis 
on helping seniors. Post catastrophe 
community viability is at stake as is health 
and safety of Floridians.

Insuring Uninsured Risk: Florida’s 
vulnerability to storm surge events is 
immense. Yet less than half of vulnerable 

properties are covered by flood insurance.  
The Foundation is working to promote 
affordable private flood insurance options 
to properly insure these properties.

Future initiatives will address risk 
management and higher education. 
FAIR has begun discussions with public 
universities in Florida to develop graduate 
level programs in risk management. 

For more information on FAIR, and to 
register for the conference, visit https://
floridainsurancereform.org.   ³


