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FAPIA President Jimmy Farach Issues Statement in 
Response to Citizens’ Rate Postponement
Citizens has issued a press release stating its plan to 
“defer action on 2019 proposed rates until December 
to give water loss policy language changes time to 
take effect and South Florida policyholders more 
time to recover from Hurricane Irma.” 

FAPIA President Jimmy Farach issued the 
following statement in response to Citizens 
postponing their rate increase until December 
(immediately following the general election):

“The recent press release from Citizens PR 
Department claiming that rate increases were 
being driven by “skyrocketing non-weather water 

losses” does not reflect the information contained 
in reports issued by Citizens.

As reported by the Sun Sentinel, “At Wednesday’s 
meeting, Citizens officials conceded that the 
number of non-weather water suits in South 
Florida declined in 2017 and that the rate of lawsuits 
arising from claims “appears to have flattened out,” 
according to Chief Actuary Brian Donovan.”

Citizens has continuously placed the blame and 
the burden of a runaway train of rate increases 
on their policyholders. Yet Citizens has taken a 
posture of denying or delaying payment on many 

Weather Experts Address the Possibility of a Category 
6 Hurricane  
A recent Sun Sentinel article titled, “The world has 
never seen a Category 6 hurricane. But the day may 
be coming.” quotes several experts who deliberate 
the potential of adding a new hurricane category 
rating of 6. Factors attributed to the creation of the 
new category include the anticipation of hurricanes 
becoming stronger and producing more rain. 

Adam Sobel, professor of applied physics at 
Columbia University and director of its Initiative 

on Extreme Weather and Climate was quoted in 
the article as stating, “There’s almost unanimous 
agreement that hurricanes will produce more rain 
in a warmer climate,” and “there’s agreement there 
will be increased coastal flood risk, at a minimum 
because of sea level rise. Most people believe that 
hurricanes will get, on average, stronger. There’s 
more debate about whether we can detect that 
already.”

w w w . h l l a w g r o u p . c o m

http://www.hllawgroup.com
https://www.citizensfla.com/documents/20702/7538469/2019+Rate+kit/b250baeb-3eb2-429b-84d6-62685a111f2c
http://www.sun-sentinel.com/topic/education/colleges-universities/columbia-university-OREDU000097-topic.html
http://www.hllawgroup.com


 In a recent NBC Bay Area article titled, 
“Little-Known Option Helping Homeowners 

Fight Insurance Companies,” California 
policyholders learned of one family’s 

struggle to recoup 100 percent of their 
property lost in a wildfire.
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FAPIA Responds 
to Citizens’ 
Rate Increase 
Postponement, 
Experts Explore 
the Possibility 
of a Category 6 
Hurricane, CE 

Course Level Descriptions and 
Some Positive PA Publicity
In our July issue of The Journal of Public 
Adjusting, we have FAPIA President 
Jimmy Farach’s official statement regarding 
Citizens rate increase that has been 
postponed until December of this year. In 
the article, you will have a chance to easily 
access both the Citizens press release and the 
Sun Sentinel article referenced by FAPIA in 
Farach’s statement.

We have more this time from the Sun 
Sentinel when we look at how experts 
are considering the creation of a category 
6 hurricane due to ever-changing 
environmental conditions. 

Next, we have some CE course level 
descriptions as set forth by the DFS that 
will help you make more informed decisions 
when selecting your required continuing 
education classes.

Finally, we’re wrapping up this issue with 
some positive PA publicity from the West 
Coast signifying how the word is continually 
spreading about the value of hiring public 
adjusters. 

We appreciate your continued support,

PAs Garner Publicity in Recent NBC Article
From the East Coast to the West Coast, 
policyholders are getting an education on 
how public adjusters can help them become 
fully reimbursed on an insurance claim. In a 
recent NBC Bay Area article titled, “Little-
Known Option Helping Homeowners 
Fight Insurance Companies,” California 
policyholders learned of one family’s 
struggle to recoup 100 percent of their 
property lost in a wildfire.

Raul DeLeon is facing the challenge of 
having to produce a complete list of his 
home’s contents in order to receive a total 
reimbursement. Without the list he is 
facing a 25 percent payout reduction by the 
insurance company. 

Until this issue arose, DeLeon was not 
familiar with public adjusters and the 
service they provide. DeLeon hired 
Greenspan Adjusters International. 

Gordon Scott is the Greenspan Adjusters 
International’s CEO and has 44 years 
of experience that includes the North 
Bay fires. Scott is quoted in the article 
as stating, “Every major claim needs a 
public adjuster. 
It’s not too late for 
them to get help.” 
Scott is also quoted 
as saying public 
adjusters decipher 
insurance jargon, 

counter unsatisfactory offers and convince 
insurance companies to pay as close to 
100 percent as possible. “Sometimes, we 
make hundreds of percent differences; 
thousands of percent different from what 
the insurance companies offer,” he added.

The article also offered the following 
advice when retaining the services of a 
public adjuster.

When considering whether to hire a public 
adjuster, homeowners should carefully 
review their options. Multiple adjusters 
might contact you after a disaster. Make 
sure there aren’t any imposters: check 
their state license, demand references, and 
ask questions. You might have to sign a 
contract; only do that after you read and 
fully understand it. There’s a lot of money 
at stake.

To read the complete article, visit: 

https://www.nbcbayarea.com/news/local/
public-adjusters-help-homeowners-fight-
insurance-companies-484913621.html. 

mailto:Harold%40HLLawGroup.com?subject=
https://www.nbcbayarea.com/news/local/public-adjusters-help-homeowners-fight-insurance-companies-484913621.html
https://www.nbcbayarea.com/news/local/public-adjusters-help-homeowners-fight-insurance-companies-484913621.html
https://www.nbcbayarea.com/news/local/public-adjusters-help-homeowners-fight-insurance-companies-484913621.html
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       FAPIA President Jimmy Farach Issues Statement in Response to Citizens’ Rate Postponement  continued from page 1

legitimate claims creating unnecessary 
disputes. The result? Increasing litigation 
expenses starting with their own 
attorneys.

Citizens solution? Consumers get less 
insurance coverage and no choice due 
to anti-consumer exclusions, limitations 
and forced managed repair programs that 
unfairly take control about what repairs 
will be made and who will make them 
away from their policyholders and give 
that choice to Citizens bureaucrats.

We applaud Florida’s Chief Financial 
Officer Jimmy Patronis for protecting 
insured Floridians by asking the Citizens 
Board of Governors to re-think their rate 
increase request which appears to have 
been recommended based on talking 
points rather than their own data.”

The Citizens press release also stated that 
the deferral allows Citizens to review initial 
results of a newly established managed 
repair program that kicks off August 1, 2018.

To read the referenced Sun Sentinel article 
titled, “Citizens Insurance board delays rate 
increase hearing until December,” visit: 

http://www.sun-sentinel.com/business/
fl-bz-citizens-insurance-board-of-governors-
meeting-20180620-story.html. 

To read the Citizens press release, visit:

https://www.citizensfla.com/-/20180620-
press-release-bog-action.  ³

DFS Provides Comprehensive Continuing Education Course Level 
Descriptions Essential for Achieving Career Objectives
Before selecting your next continuing 
education course, take a few minutes to 
review the class level definitions as set forth 
by the Florida Department of Financial 
Services. Understanding the content level 
assigned to a class can help you maximize 
your continuing education efforts and 
achieve your career goals. 

The following are descriptions that pertain 
to the division of insurance agent and 
agency services as found in a recent issue of 
Insurance Insights. 
An advanced level course is generally 
geared to meet the needs of a licensee who 
is well established in a line of insurance. 
Advanced level classes will usually 
provide complex analysis, case studies, 
and application of insurance related 
laws, scenarios, cases, policies and other 
documents, etc. These courses may also 
compare/contrast and interrelate insurance 
with other fields of study. Someone who 
wants to go deeper in his/her understanding 
of a line of insurance, wants to master a 
specific aspect of insurance, or simply wants 
something challenging may benefit from 
taking an advanced level course.

An intermediate level course is generally 
geared to meet the needs of a licensee 
who understands the basic concepts of a 
line of insurance; however, wants more 
information on how to apply those concepts 
in various common scenarios encountered. 
Intermediate level classes will usually 
provide real life application of insurance 
policies and laws. These courses are known 
for providing examples, illustrations, 
and case studies. Someone who wants to 
enhance his/her experience and knowledge 
in a line of insurance may benefit from 
taking an intermediate level course.

A basic level course is generally geared 
to meet the needs of a licensee who is new 
to or is still learning the basic concepts of 
a line of insurance. Basic level classes will 
usually provide definition and foundational 
explanation of common insurance concepts. 
These courses typically introduce common 
policy provisions and insurance laws that 
govern the industry. However, these 
courses are no longer just for newly licensed 
individuals. Recent law changes allowing 
elective credits for licensees (except title 
agents and public adjusters) regardless 
of course content, now make basic level 
courses a possible good fit for anyone. For 
example, someone who is seasoned in one 
line of insurance but has potential interest 
in another line, may benefit from taking a 
basic level course in that potential new line 
of insurance.

Additionally, the 5-hour Law and Ethics 
update course in a specific line of insurance 
for which you are licensed must be fulfilled 
every 24 months.

For more information, email Education@
MyFloridaCFO.com.   ³
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       Weather Experts Address the Possibility of a Category 6 Hurricane  continued from page 1

Timothy Hall, senior scientist at the NASA 
Goddard Institute for Space Studies, was 
quoted as saying top wind speeds of up 
to 230 mph could occur by the end of the 
century, if current global warming trends 
continue. The article provides a relational 
example by stating that this would be the 
strength of an F-4 tornado, which can pick 
up cars and throw them through the air 
(although tornadoes, because of their rapid 
changes of wind direction, are considered 
more destructive).

Hall was also quoted as stating, ““If we had 
twice as many Category 5s — at some point, 
several decades down the line — if that 
seems to be the new norm, then yes, we’d 
want to have more partitioning at the upper 
part of the scale,” Hall said. “At that point, 
a Category 6 would be a reasonable thing 
to do.’’

The article raises the point that the category 
system captures only wind speed and 
not other dangers created by hurricanes. 
Dennis Feltgen, spokesman for the 
National Hurricane Center supports this 
perspective by saying, “We’ve tried to steer 
the focus toward the individual hazards, 
which include storm surge, wind, rainfall, 
tornadoes and rip currents, instead of the 
particular category of the storm, which only 
provides information about the hazard from 
wind. Category 5 on the Saffir-Simpson 
scale already captures “catastrophic damage” 
from wind, so it’s not clear that there would 
be a need for another category even if 
storms were to get stronger.”

Along with moving more slowly and 
lingering longer over an area as Harvey 
did in Houston, hurricanes are expected to 
produce more rain. The article references a 

study by scientists at the National Center 
for Atmospheric Research this year that 
examined how 20 Atlantic hurricanes would 
change if they took place at the end of the 
century, under the average projection for 
global warming. According to the article, 
the study concludes that hurricanes would 
generate an average of 24 percent more rain, 
an increase that guarantees more storms 
would produce catastrophic flooding.

The article also touches on the 
unpredictability of hurricane course 
tracking. 

To read the article in its entirety, visit:

http://www.sun-sentinel.com/news/florida/
fl-reg-hurricanes-climate-20180703-story.
html#nws=true  ³

http://www.sun-sentinel.com/topic/science/space/nasa-ORGOV000098-topic.html
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